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Mid Year Update
Inflation, Recession and The Fed
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Balanced Portfolio (60% Stocks, 40% Bonds) H1 Performance Data from 1926 to 2022

475 - Stocks = S&P 500 Total Return Index -4 475
450 | Bonds = Aggregate Bond Total Return (Blended Prior To 01/1973) 4 asp
425 425
gorotFF----8¥—- - --—-"- - - - - -\ - - -« - - e e e e = = 400D
375 375
35.0 350
325 325
oworr--——-3—-—- - - — - - — - - — e e e e — ——— = = 30D
275 275
25.0 250
25 225
2000 2000
175 175
15.0 150
125 125
oo 10D
75 75
50 50
25 25
0.0 0.0
-2.5 -25
5.0 500
-7.5 -75
-0 - --—-—-—-f-—-——— - - - - —_ - ——————— = -10uD
-125 -125
-15.0 -15.10
-17.5 -175
M - - - — e e e e e e = — -2000
-225 -225
-25.0 Source: Bloomber 5 Ivdices, Med Dewis Research,_inc, S&P Dow lones indices o -250
EAEEEEE YRR R B e M SR PR AR R A
BF2Z 03A C @ Copyright 3033 KOR, Inc. Further distribution prohibated withiout prior penmissicn.

ZT NDR

All Rights Beserved. See NDR Discleimer at wasw. ndr.oomdcopyrighthtml
For data vendor disclaimers refer to wiesw. ndr.comdwendorinfad


http://www.ndr.com/copyright.html
http://www.ndr.com/vendorinfo/

HDW Hard IS |t TD Find Winnerﬂ? ﬂuu.’?-'_’ﬁ'j-'f.h]tﬂ T951-09-320 to 202 2-06-30

Bl Mumber of Asset Classes with = t Gains per Quarter (Left Scale) (2022-06-30 = 0)
B Percentage of Asset Classes with »=-7.0% Gains per Quarter (Right Scale) (2022-06-30 = 0.005%)
| | |

No Place to Hide

ging Markets Total Return index {Locall, Bardays Long-Term Trewswy Total
‘o Rureesl J000 and Barckrys TremsuwnyIndex.

22-06-30 = -F_265%)

&30 =-17.
2022-06-30 =

R T ]

Y Red =

1982 1984 1935 1933 1990 1992 1994 1936 1998 2000 2002 2004 2006 2008 2010 2012 2014 2016 2018
BFZ? 03B C - & Copyright 3022 NDE, Inc. Further distribution prohibited withoart p permniEssion
| : All Eaghts Reserved. See NDR Disclaimer 2t vewwrdr.oome yrighthtml
For data vendor disdaimesrs refer to www.nd r.oomewendaonnfod

FI NANCI AL


http://www.ndr.com/copyright.html
http://www.ndr.com/vendorinfo/

Monthly /3171998 - 0/30/2022 (Log Scale)
MSCI World Index
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MSCI All Countries World Index vs. Breadth of Central Bank Rate Changes Daily Data 1987-07-06 to 2022-07-14
— MSCI ACWI (Local Currency) (2022-07-14 = 715.11)
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Percent of central banks whose last rate change was a decrease(2022-07-13 = 23.53)
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Full History: 198%9-07-06 to 2022-07-13

Share of Central Banks | % Gain/ | % of

Easing is Annum | Time

Above 50.0 838 | 67.52

Below 50.0 -1.33 | 3248

Buy/Hold = 5. 12% Gain/Annum
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S&P 500 Index vs. Consumer Price Index Monthly Data 1952-01-31 to 2022-06-30
—S&P 500 Index (2022-06-30 = 3,785.38)
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=—=Consumer Price Index (Annual Rate-of-Change) (2022-06-30 = 9.1%)
- = Five-Year Moving Average (2022-06-30 = 3.1%)
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S5&P 500 Performance
Full History: 1952-01-31 to 2022-06-30

CPI Less 5-Year % Gain/ % of
Average |s Annum Time
Above 1.0 =192 25.18

-05-10 7.39 35.29
Below -0.5 13.91 39.52

BuysHold = 7.445% Gain/Annum
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CPI vs Global Supply Chain Pressure Index | Monthly Data 1998-05-31 to 2022-12-31
— CPI (Year-to-Year Change, Scaled Left) (2022-06-30 = 9.06%)
Global Supply Chain Pressure Index (3-Month Smoothing, Advanced & Months, Scaled Right)(2022-12-31 = 2.79)
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CPI Core Commodities and CPI Services Ex-Energy (Year-to-Year Changes)
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Home Prices vs CPI for Rent Monihly Data 1977-09-20 to 2023-10-31
— S&P Core Logic Case Shiller Mational House Price Index (Smoothed ¥/ Change, Advanced 18 Month..[2023-10-31 = 20.4%)
= ='Consumer Price Index for Rent of Primary Residence (Smoothed ¥/ Change, Scaled Right)2022-04-30 = 5.3%)
2000+ {aa
1581
12.6F 177
100F 1 &8
7.7 159
591 {151
4.5+
1 4.5
33r
24+ 139
1.7+ 133
11+ 128
CPI for Rent
0.3r
o 0.0F {120
Continues to 17
-0.6 114
A1k
{111
Increase
24} 109
-3.3f 106
-4.5 105
-5.9F lo3
-1.Tr 01
-10.0f 1
-12.6- 100
-15.8| {-01
—20.0k Samrz SwEa'u a.fj'.abar Stafasffcs SEF Daw _Im'?es fnaﬁ'r:e'f a.m:f Ccms-f.a;
1??8 1?80 198.2 1984 1986 198-8 199(} 1992 1994 1996 1998 2[1]0 2[1}2 2[1]-4 2[1]6 E(I}B 201(} 2012 2014 2{116 ?_(}18 ?_(}2[] 2022
Full History
1977-09-30 to 2022-06-30
Correlation Coefficient = 0.45

E9784 e & Copyright 2022 Med Davis Research, Inc. Further distribution prohibited without prior
L= '| NDR permission. All Rights Reserved. See NDR Disclaimer at www.ndr.com/copyright.html.
o For data wendor disclaimers refer to www.ndr.com/vendorinfo,

FI NANCI AL



http://www.ndr.com/copyright.html
http://www.ndr.com/vendorinfo/

U.S. 5-Year and 10-Year Inflation Swaps Dally Data 2017-0/-1/ to 20220714
— 5-Year Inflation Swap (2022-07-14 = 2.81%)
10-Year Inflation Swap (2022-07-14 = 2.65%)
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Policy Rate Expectations Using OIS Curve Daily Data 2007-01-03 to 2022-07-14
— LS. Dollar 1-Month Overnight Indexed Swap (O15) (2022-07-14 = 2.15%)
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NMDR Economic Timing Model (Current Version) -- Mode Basis Monthly Data 1548-01-31 to 2022-05-31
— Index of Coincident Economic Indicators
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Sowrce: The Conference Board

MNDR Economic Timing Model (Current Version) (2022-05-31 = 4.00)
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Economic Timing % Gain/ % of
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" Cases fess than one year are not annualized

\

& Copyright 2022 Med Davis Research, Inc. Further distribution prohibited without prior
permission. All Rights Reserved. See NDR Disclaimer at www.ndr.com/copyright.html.
For data vendor disclaimers refer to www.ndr.com/vendorinfo,/

FI NANCI AL



http://www.ndr.com/copyright.html
http://www.ndr.com/vendorinfo/

Coincident Economic Index Monthly Data 1959-01-31 to 2022-05-31 (Log Scale)
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Recession Watch:
Employment
Strong
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Unemployment Rate

Monthly /31968 - 6/30/2022 (hgrt Scale)
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Market Falls Prior
to Start of
Recession...
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S&P 500 Around Post-War Hecession Start Dates
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...And Moves
Higher Well
Before End of
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S&P 500 Around Post-War Recession End Dates
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S&P 500 vs. NDR Daily Trading Sentiment Composite Daily Data 2006-01-03 to 2022-07-14
— S&P 500 Index (2022-07-14 = 3,790.38)
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MDR Daily Trading Sentiment Composite (2022-07-14 = 36.467)

Sentiment Bullish
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S5&P 500 Index Performance S5&P 500 Index Performance

Full History: 1994-12-30 to 2022-07-14 Chart View: 2004-01-03 to 2022-07-14

NDR Daily Sentiment | % Gain/ | % of NDR Daily Sentiment | % Gain/ | % of

Compaosite is Annum | Time Composite is Annum | Time

Above 62.5 -6.84 | 28.34 Above 62.5 -4.30 | 29.39

41.5-42.5 7.04 | 4403 41.5-62.5 3.50 | 41.45

Below 41.5 27.32 | 2743 Below 41.5 25.06 | 2896

BuyHold = 7.265% GainsAnnum Buy/Hold = 6.845% Gain/Annurm
DAVISZ6S5 © Copyright 2022 Ned Davis Research, Inc. Further distribution prohibited without prior
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S&P 500 Index vs. Big Mo Multi-Cap Tape Composite -- Signal Basis Weekly Data 1979-12-07 to 2022-07-08

——S&P 500 Index (2022-07-08 = 3,899.38)
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Big Mo Multi-Cap Tape Composite (2022-07-08 = 42.34)
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Buy signals are generated
when the Composite crosses

abowve 56.5 and sell {or switch) Strategy Performance Strategy Performance
signals occur when the Long/Short: 1979-12-07 to 2022-07-08 Long Only: 1979-12-07 to 2022-07-08
Composite crosses below 45.5. % Gain/ % % Gain/ | Trades/ | % of % Gain/ % % Gain/ | Trades/ | % of
Signals | Annum | Profitable | Trade | Annum | Time Signals | Annum | Profitable | Trade | Annum | Time
Buy = Long S&P 500 All 153 76.5 76.1 08 | 1000 All 13.6 712 23.8 08 | 1000
Neutsriil:: f::;_rsi‘:si?fsms Buy 15.4 B24 | 451 D4 | 823 Buy 15.4 B24 | 451 04 | 823
Down Arrows = Sell in Long/Short Sell 14.8 FO.b 7l 04 17.7 Meutral 5.5 100.0 25 0.4 177
ar Meutral in Lcmg onh, Buy/Hold B8 == Buy/Hold 88 ==
Last Signal: Self (2022-02-11 = 4418 64) Last Signal: Neutral (2022-02-11 = 1746.04)
Arrows in bottom clip show peaks in Big Mo during
NDR-defined bull markets. All precede market peaks.
DAVISZ2504 £ Copyright 2022 Ned Davis Research, Inc. Further distribution prohibited without prior
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Global Stock Price Index During Cyclical Bears within Secular Bulls Data “p"me””m“g”m‘?‘oﬁ;é‘: ,
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After a 15% Decline in S&P in a Quarter, It Has Tended to Rebound

S&P 500 Performance After »15% Single Quarter Drops

Date Previous Quarter % Change Mext 14 % Change Mext 2Q % Change Mext 3Q % Change Mext 4Q % Change Mext 8Q % Change
12/31/29 -Z89 172 -46 -133 -285 -621
6/30/30 -186 -4 -250 -18.4 -275 -184
12/31/30 -7k B8 -33 =367 -471 -551
8/30/31 -345 -16.4 =247 -B4 b -168 12
12/31/31 =164 =100 -454 -05 -152 244
B/30/32 -304 224 ERL 321 1463 1214
/31133 151 2865 G620 727 834 44 B
12/31/37 233 194 ag 160 252 184
3/31/38 -194 360 &40 Bh4 292 &4 ]
3/31/30 -164 -11 186 138 Lil3 -3
E/30/E0 -185 68 60 -02 -13 -G8
8/30/46 -188 23 14 17 10 3k
B/30/62 -3 28 163 216 267 932
B/30/70 -1284 158 267 279 371 7.3
9/30/74 -261 79 32 408 320 GhG
12/31/87 -2372 48 107 101 124 430
9/30/02 -176 759 &0 195 2232 367
12/31/08 -226 -7 18 170 235 39z
331720 =200 200 301 £673 537 753
B/30/22 -165 7] 7] 77 7 77
All Cases

Mean -22.0 12.2 11.6 14.2 19.4 207
Median -19.4 6.8 9.6 16.0 22.2 36.7
% Positive 0.0 68.4 73.7 68.4 6B.4 73.7
Post WWII

Mean -21.1 6.2 15.1 25.5 261 £5.0
Median -20.6 6.3 13.0 206 251 55.2
% Positive 0.0 87.5 100.0 100.0 100.0 100.0
All Periods Mean 2.0 2.0 3.9 59 81 16.0

Source: S&P Dow Jones Indices
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Standard & Poor's 500 Stock Index Daily Data 1947-05-17 to 2022-07-14 (Log 5cale)
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195011200 201 | 13 | 20 | A5 | 110 | 102 | 194 1998-10-22 | 193 | a7 | 51 | 102 | 144 | 261 | 307 H60226[ 211 | 27| 38 | 59 | 73 | 115 | Ms
195401:26) 200 | 02 [ 12 | 0 75 | 170 [ 370 20030604 208 | 10 | 24 | 18 | 41 | &2 | 132 60711 2m L) 5| 18 | 0B | K2 | 135
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100831 191 | 19 [0z | 34 | 70 | 190 | 21 200607-21| 191 | 26 | 53 | 55 | 150 | 192 | 120 01007 198 | 20 | 05 | 24 | 12| 37| =7
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19811009 197 | 18 [ .23 | 10 | 38 | 45 | 789 20120014 193 | .0a 7|07 | .24 | &3 | 177 Mean 069 | 139 | 289 | 595 | 1044 | 17.08
19820624 196 | 16 | 59 | &9 | 164 | 261 | 425 20121130 200 | a1 |02 | 30 | &7 | 152 | 172 Median 104 | 147 | 273 | 697 | 1070|1742
19821018 211 | 25 | 0% | 09 | 73 | 168 | M2 130311 206 |03 |03 | 24 | 56 | T4 | 200 Number Up 35 34 | 43 | 42 | 48 52
19840807 196 | 11 | 31 | 10 | 34 | 110 | 155 MI06A5[ 214 | .02 | 03 ? | 16 | &6 | 128 Number Down 18 19 10 1 7 1
19850121 200 | 12 | 29 | 28 | 31 | 109 | 17.4 20130709 227 | 14 | 24 | 27 | 14 | 112 | 194 Al Periods Mean | 017 | 034 | 074 | 214 | 438 | 9.09
19870113 200 | 35 [ 63 | &0 | 99 | 195 | S8 130847 192 [0 |06 | 17 | 48 | 92 | 174
S48 © Copyright 2022 NDR, Inc. Further distribution prohibited without prior permission.
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NDR Bond Enhancement Model - Signal Basis Ladly Lata 20170717 to 20=2-07-14
—— Barclays Long-Term Treasury Bond Price Index (2022-07-14 = 84.84)
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Source: Bloomberg Barclays Indices

NDR Bond Enhancement Model - Signal Basis (2022-07-14 = 74.05)

Back to Bonds? .
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Strategy Performance Strategy Performance
Full History: 1979-01-30 to 2022-07-14 Chart View: 2017-07-17 to 2022-07-14

% Gain/ ! % Gain/ | Trades/ | % of % Gain/ ! % Gain/ | Trades/ | % of

Signals | Annum | Profitable | Trade | Annum | Time Signals | Annum | Profitable | Trade | Annum | Time

All 6.1 54.2 1.8 3.4 | 100.0 All 9.2 50.0 27 3.4 | 100.0

Buy 5.8 57.1 1.9 18 471 Buy 72 55.6 1.8 18 429

Sell 54 51.3 1.7 18 52.9 Sell 10.7 44.4 3.6 18 57.1

Buy/Hold -0.4 - - - - Buy/Hold -4.3 - - - -

Last Signal: Sell (2022-01-05 = 1046.89) Last Signal: Sell (2022-01-05 = 1046.8¢)
8821 & Copyright 2022 Med Davis Research, Inc. Further distribution prohibited without prior

permission. All Rights Reserved. See MDR Disclaimer at www.ndr.com/copyright.html.
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Worst 6 Month Periods Forward Total Returns
Rank Total Return 5Start Month End Month| 3-Month 6-Month 1-Year 3-Year 5Year 10-Year
1 42 4% Sep-08 Feb-09 26% 42% 56% 102% 189% 372%
2 -36.4% Jun-08 Mov-08 -16% 6% 27% £3% 132% 288%
3 -34 7% Aug-08 Jan-09 6% 23% 35% 73% 147% 309%
4 -33.3% Apr-T4 Sep-T4 9% 36% 41% 84% 163% 392%
5 -31.0% Oct-08 Mar-09 17% 36% 52% 91% 167% 341%
b -29 5% Jul-08 Dec-08 -11% 4% 28% 52% 134% 246%
. . 7 -29 4% May-08 Oct-08 -14% -T% 11% 41% 108% 260%
Will Hlstory 8 27.3% Apr-02 Sep-02 8% 4% 26% 6%  115%  129%
P} 9 -26.3% Mar-74 Aug-T74 1% 18% 29% 62% 121% 333%
Re peat : 10 21.4% Oct-00  Mar-01 7% 10% 3% 9% 33% 55%
209%  [an22 Jun2211
12 -20 4% Jun-87 Mov-87 18% 17% 24% 49% 120% 432%
13 -19.6% Sep-00 Feb-01 2% -T% 8% 2% 22% 44%
14 -19.3% Feb-74 Jul-74 -5% 1% 21% 50% 90% 255%
15 -18.5% Aug-87 Jan-88 5% 10% 21% 44% 103% 387%
16 -18.3% Jul-87 Dec-87 8% 15% 18% 43% 109% 405%
17 -18.2% Jul-74 Dec-74 25% 46% 38% 70% 135% 356%
18 -17.9% May-74 Oct-74 7% 22% 26% 51% 100% 318%
19 -17.9% Feb-02 Jul-02 -3% -5% 13% 51% 85% 98%
20 -17.8% Jun-74 Mov-74 19% 35% 36% 65% 123% 3134%
Average Worst Periods 6% 15% 26% 56% 115% 281%
Average All Periods 3% b'% 12% 41% 79% 219%
B \/\/ I\/I Differential 3% 9% 14% 15% 36% 62%
FINANCIAL ~ COMPOUND @CharlieBilello

Please see important disclosures, chart explanations,
summary and commentary at the end of this report.
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No strategy assures success or protects against loss.




Bottom Line

* Worst start to year for 60/40 Since 1932 being driven by global inflation concerns
and central bank tightening

* Inflation signals are mixed and likely to remain elevated for some time
 Inflation expectations are moderating due to tough talk from the Fed.
* Fed hike expectations have dropped dramatically in recent weeks

* A recession is always possible, but US economy still showing growth with solid
employment

 Worst could be over if no recession materializes in 2022

* BWM is neutral to slightly underweight equities and bonds, with excess cash
awaiting the opportunity to deploy

S WM
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summary and commentary at the end of this report.

Slide 2 — this chart shows the total return of a portfolio consisting of 60% S&P 500 and 40% Bloomberg Barclays Aggregate Bond over the first six months of
each year from 1926 to 2022. 2022 represents the worst first-half performance since 1932.

Slide 3 — this chart represents the returns of seven asset classes: U.S. large-caps, U.S. small-caps, developed international, emerging markets, U.S.
Treasurys, U.S. corporates, and REITs. The top clip shows the number (left axis) and percentage (right axis) of the asset classes that returned at least -7.0%
per quarter in each year going back to 1981. The bottom clip shows the minimum, maximum, and median returns of the seven asset classes.

Slide 4 — This chart attempts to gauge the underlying business conditions of the global economy. The top clip plots the MSCI world Index. The bottom clip
plots J.P. Morgan’s Global Manufacturing Purchasing Managers’ Index (PMI). PMls are diffusion indexes designed to help monitor underlying business
conditions. PMiIs are based on monthly surveys which track changes in production, new orders, inventories, employment, and prices.

Slide 5 — This chart compares the MSCI All Country World Index (ACWI) to central bank interest rates changes. The top clip in this chart plots the MSCI ACWI
in local currency. The bottom clip plots the percentage of central banks whose last rate change was a decrease in interest rates. As can be seen, global
equities tend to underperform when more than half of the world’s central banks are tightening policy.

Slide 6 — This chart shows the S&P 500 Stock Index in the top clip, the year-to-year change in the Consumer Price Index (CPI) relative to its five-year moving
average in the middle clip, and the year-to-year change in the CPlI less its five-year moving average in the bottom clip. In the bottom clip, when CPI less its
five-year average rises above the upper dashed ling, inflation is accelerating. In contrast, when CPI less its five-year average is below the lower dashed line,
the economy is experiencing disinflation.

Slide 7 - This chart displays the Consumer Price Index (CPI) against the 3-Month Smoothed Global Supply Chain Pressure Index (GSCPI). The GSCPI is
advanced by 6 months as it tends to lead CPI. The two indices are positively correlated with a correlation coefficient of 0.53 since 1998.

Slide 8 — this chart plots the year-to-year change in Core Commodities CPl and Service CPI (Ex-Energy). As can be seen, Commoditt CPI has fallen from
recent highs while Services CPI has risen.

Slide 9 - This chart plots the S&P CorelLogic Case Shiller National House Price Index relative to the Consumer Price Index for Rent of Primary Residence. The
House Price Index has been advanced 18 months because house prices tend to be reflected into rents after about a year and a half. These indices are
positively correlated, suggesting that rents will continue to rise.

Slide 10 - The top clip of this chart plots 5-year, 10-year, and 5-year/5-year inflation swaps. These swaps can be used to indicate market-based inflation
expectations over various time periods. The bottom clip plots the difference between the 10-year and 5-year swaps. The expectation for 5-year inflation
has fallen from highs earlier this year.

Slide 11 — This chart uses overnight index swaps to gauge the market’s expectation of Federal Reserve policy rates. The top clip plots the 1 month OIS with
the 1, 2, and 3 year forward swap rates. The bottom clip plots the difference between OIS 1-year and current swaps, 2-year and 1-year swaps, and 3-year
and 2-year swaps, with positive values indicating expectations the Fed will raise rates and negative values indicating expectations the Fed will cut rates.
Expectations for rate hikes in the next year have fallen sharply.

Slide 12 — This chart compares the Index of Coincident Economic Indicators (top clip) to the 10-year/6-month yield curve (the difference in 10-year and 6-
month treasury yields) (bottom clip). The numbers at the beginning of recessions (shaded areas) in the top clip represent the lead time in number of
months from the beginning of a yield curve inversion to a recession. The numbers at the end of the shaded areas represent the number of months from the
end of a yield curve inversion to expansion. The median lead time before a recession following yield curve inversion is 11 months. The median yield curve
inversion lasts 12 months.
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Slide 13 — this chart shows the performance of the economy (measured by the Index of Coincident Economic Indicators, top clip) and the latest version of
NDR’s Economic Timing Model (bottom clip), along with its hypothetical performance. The NDR Economic Timing Model consists of 27 different economic
indicators. Each indicator in the monitors a different sector of the economy and rates that sector's monthly performance with a positive or a negative signal.
The individual signals are tabulated to give us the current monthly readings, which range from a maximum favorable reading of +27 to a maximum
unfavorable reading of -27. When the model drops from positive to negative, it indicates that a recession may be imminent. Currently the model indicates
slow economic growth.

Slide 14 - This chart shows the Coincident Economic Index in the top clip and a ratio of the Conference Board Leading Economic Index over the Coincident
Economic Index in the bottom clip. A decline in the ratio by seven points has signaled a contraction, while a subsequent rise by 1.5 points has signaled an
expansion.

Slide 15 - This chart shows the unemployment rate (top clip), the month-to-month change (middle clip) and the year-to-year change (bottom clip).The chart
currently indicates falling unemployment.

Slide 16 — This chart plots S&P 500 performance 12 months before and after the start of a recession. The chart indicates that, on average, the market falls in
the months leading into a recession and continues to fall for about 6 months before bottoming. The median recession has lasted 10 months and the average
performance 12 months after the start of the recession has been -0.71%.

Slide 17 - This chart plots S&P 500 performance 12 months before and after the end of a recession. The chart indicates that, on average, the market begins
to rise 4 months before the end of a recession. The average performance 12 months after the end of the recession has been 16.59%.

Slide 18 — This chart is designed to highlight short-term swings in investor psychology. It combines several individual indicators to represent the psychology
of a broad array of investors to identify trading extremes that may be used for contra or hedging trades. The data currently indicates that sentiment is
excessively pessimistic. Historically, returns have been poor when there is excessive optimism and strong when there is excessive pessimism.

Slide 19 - The top clip plots the S&P 500 index and the bottom clip plots the NDR Big Mo Multi-Cap Tape Composite Model, an aggregate of over 100
component indicators that generates a reading between 0% and 100%, reflecting the percentage of the component indicators which are currently giving
bullish signals for the S&P 500 Index. The indicator is currently bearish.

Slide 20 — this chart plots MSCI World performance during each of the cyclical bear markets within secular bull markets. The chart shows that the current
2022 bear (red line) has been close to the mean percent decline (black line) and number of days.

Slide 21 — this table shows S&P 500 performance following 15% single-quarter declines. The median return after a 15% single-quarter decline has been
25.1% after four quarters and the market has been positive in 100% of cases.

Slide 22 — This chart is an indicator based on market breadth, which can be used to determine upside "thrust" signals for the stock market. The chart's top
clip plots the S&P 500 Index daily closing values. The bottom clip plots the ratio of the 10-day total of the number of advancing issues to the 10-day total of
the number of declining issues. The horizontal dashed line in the bottom clip is the threshold level found to generate reliable thrust signals which have
generally been followed by above-average gains in the S&P 500 for periods of up to one year after the signal. To generate a signal, the 10-day
advance/decline ratio must rise above the dashed line. When advancing issues outnumber declining issues by a wide margin over a 10-day period, it
generally indicates a significant shift in market momentum and tends to be followed by further gains.

Slide 23 — this chart plots the Barclays Long-Term Treasury Bond Price Index in the top clip and NDR’s Bond Enhancement Model in the bottom clip. The
Bond Enhancement Model consists of three clusters that measure Trend, Sentiment, and Fundamentals. Each cluster consists of eight or ten data series with
each data series consisting of 40 to 50 indicators. The model is currently approaching a buy signal.

Slide 24 — this chart shows the total return of the Wilshire 5000 index over the 20 worst six-month periods since 1971 and the subsequent returns following
the end of the six-month period. Chart used with permission from Charlie Bilello, Compound Advisors.

Slide 25 — We are currently benchmark weight for stocks, underweight bonds, overweight cash, and overweight gold. Within the equity allocation, we are
marketweight US, Large Cap and mid/small cap. We are market weight International in retirement accounts and underweight in taxable accounts. Within
fixed income, we are overweight credit and have a focus on owning bonds with shorter duration.



Investment advice offered through Stratos Wealth Partners, Ltd., a Registered Investment Advisor DBA BWM
Financial.

The economic forecasts set forth in the presentation may not develop as predicted and there can be no

guarantee that strategies promoted will be successful. All performance referenced is historical and there is
no guarantee of future results. All indices are unmanaged ad may not be invested into directly. Unmanaged
index returns do not reflect fees, expenses, or sales charges. Index performance is not indicative of the
performance of any investment. Past performance is no guarantee of future results.
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Questions?

To Unmute Line: Click microphone button on screen
or press *6 on phone. Please re-mute after by clicking microphone
again/pressing *6

Please follow BWM Financial on LinkedIn and Facebook for real-time updates on future events, in-house
written content, and other shares!
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