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Conflicting Signals in an Unpredictable Environment
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Global Purchasing Manager Indexes Monthly Data 1998-07-31 to 2022-03-31
— Global Compaosite PMI (Seasonally Adjusted) (2022-03-31 = 52.75)

i Source: HS Markit M1 |22

Global Manufacturing PMI (Seasonally Adjusted) (2022-03-31 = 52.93)
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Global Services PMI (Seasonally Adjusted)(2022-03-31 = 53.38)
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Monthly Data 1997-07-31 to 2022-03-31

Number of Indicators Past Key Recession Level in NDR Recession Watch Report
— MNumber of Past Key Recession Lewvel (2022-03-31 =0)
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Shading indicates NBER-defined recessions
The MDR Recession Watch Report (ECOR_20.RPT) includes several key economic indicators.
Once a majority turn negative, a recession is more likely
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Standard & Poor's 500 Stock Index Daily Data 1980-10-10 to 2022-04-29 (Log Scale)
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Weekly Data 1979-11-16 to 2022-04-29

S&P 500 Index vs. Big Mo Multi-Cap Tape Composite -- Directional Mode Basis
— S&P 500 Index (2022-04-29 = 4,131.93)
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Returns Regardless of Direction
5&P 500 Index Performance

Big Mo Tape is Rising
5&P 500 Index Performance

Big Mo Tape is Falling

Compaosite direction SEP 500 Index Performance
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Buy/Hold = 8 #9% Gain/Annum

is FALLING. Chart View: 1979-12-28 to 2022-04-29 Chart View: 1979-12-28 to 2022-04-29 Chart View: 1979-12-28 to 2022-04-29

% Gain/ %% of %% Gain/ % of %% Gain/ %% of

Direction is determined Big Mo Tape is Annum Tirne Big Mo Tape is Arnnum Tirne Big Mo Tape is Annum Tirne
by whether Big Mo is Above 79.0 2842 | 2622 Above 79.0 3291 | 1604 Above 79.0 19.77 927
higher or lower than it 56.0-79.0 10.03 | 5121 56.0-79.0 12.95 | 2144 56.0-79.0 763 | 2846
was six weeks ago. Below 56.0 -11.85 2258 Below 56.0 475 BA7 Below 56.0 -22.70 13.97

Buy/Hold = 8 92% GainsAnnum Buy/Hold = 8 #2% Gain/Annum
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S&P 500 4-Year Cycle for 2022 Daily Data 2021-12-31 to 2022-12-30
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S&P 500 Index vs. Price/Operating Earnings Ratio (Historical Estimates) Monthly Data 1926-03-31 to 2022-04-30

— S&P 500 Index (2022-04-30 = 4131.93)
Average PE * 12-Month Earnings (2022-04-30 = 31592.73)
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S&P 500 Price/Operating Earnings Ratio (Historical Estimates) (2022-04-30 = 19.47)
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S&P 500 vs. NDR Daily Trading Sentiment Composite Daily Data 2006-01-03 to 2022-04-29
— S&P 500 Index (2022-04-29 = 4,131.93)
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MNDR Daily Trading Sentiment Composite (2022-04-29 = 32.22)
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S5&P 500 Index Performance S5&P 500 Index Performance
Full History: 19%4-12-30 to 2022-04-29 Chart View: 2006-01-03 to 2022-04-29
NDR Daily Sentiment | % Gain/ | % of MNDR Daily Sentiment | % Gain/ | % of
Composite is Annum | Time Composite is Annum | Time
Above 62.5 -6.84 | 28.55 Above 62.5 -4.30 | 29.77
41.5- 4625 746 | 4434 415-625 423 | 4213
Below 41.5 2882 | 2711 Below 41.5 27.34 | 2810
Buy/Hold = 8.36% Gain/Annum BuysHold = 7. 50% Gain/Annum
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Weekly Data 1987-12-31 to 2022-04-29 (Log Scale)
MSCI All Country World ex US (US$) vs. MSCI ACWI ex US Big Mo Model
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Composite crosses below 45. Al 71 Py EY 0E 1000 9 Annum | Profitable | Trade | Annum Time
Buy = Long MSCI All Country World ex US (USS) Buy 17 846 23 0.4 794 Al b5 923 s 058 | 1000
Sell = Short MSCI AN Country World ex US (US$) <all 4.9 467 a4 0.4 Wb Buy 1.7 B4.6 223 0.4 19.4
Meutral = Long Treasury Bills Neutral 28 100.0 15 0.4 206
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or Meutral in Long Only Last Slgnal: Buy (2020-11-06 = 294 .24) Y -
Last Signal: Buy {2020-11-06 = 294.24)

BROWNG1 © Copyright 2022 NDR, Inc. Further distribution prohibited without prior permission.
All Rights Reserved. See NDR Disclalmer at www.ndr.comn/copyright.html
For data vendor disclaimers refer to www.ndr.com/vendorinfo/

FI NANCI AL



http://www.ndr.com/copyright.html
http://www.ndr.com/vendorinfo/

Bond Market Performance During Tightening Cycles

10-Year Treasury Note Yields (%)

Beginning Date of Ending Date of Number of Beginning Ending Basis Point
Tightening Cycle Tightening Cycle Days Value Value Change

07/1711963 12/06/1965 873 403 461 58
1172011967 04/03/1969 500 585 6.26 41
F ixe d I n CO m e : 01/15/1973 04/25/1974 465 044 163 19
08/31/1977 02/15/1980 898 728 1220 492
H OW m u C h 09/26/1980 05/05/1981 221 1199 1469 270
worse ? 09/04/1987 02/24/1989 539 930 938 8
02/04/1994 02/01/1995 362 594 766 172
06/30/1999 05/16/2000 321 581 643 62
06/30/2004 06/29/2006 729 462 522 60
12/16/2015 12/19/2018 1099 230 277 47
Mean 133
Median 61
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Housing Affordability Index
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Cuarterly 1273171991 - 373172022 {Log Scale)
NCREIF Property, Timberland, and Farmland Indexes (Total Returns)
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Gold vs. LDng—Term Real Interest Rates Monthly Data 1968-03-31 fo 2022-03-31 (Log Scale)
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Percent of US Yield Curves Inverted Daily Data 1976-06-01 to 2022-04-29
— % of US Yield Curves Inverted (2022-04-29 = 6.7%)
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U.S. 5-Year and 10-Year Inflation Swaps Daily Data 2017-03-02 to 2022-04-29
— 5-Year Inflation Swap (2022-04-29 = 3.56%)
10-Year Inflation Swap (2022-04-29 = 3.14%)
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Policy Rate Expectations Using OIS Curve Daily Data 2007-01-053 to 2022-04-29

— .5, Dollar 1-Month Overnight Indexed Swap (OIS) (2022-04-29 = 0.82%)
U.5. Dollar 1-Year 1-Month OIS Forward Swap (2022-04-29 = 3.29%)

= = LS. Dollar 2-Year 1-Month OIS Forward Swap (2022-04-29 = 2,94%)

= L.5. Dollar 3-¥ear 1-Month OIS Forward Swap (2022-04-29 = 2.70%)

5.5k = 55
5.0k =2 50
4.5k 4 45
4.0k y 140
3.5F 4 3.5
3.0F 4 3.0
2.5F 4 25
2.0 A 4 2.0
1.5k ’ fpos > h | 415
1 A, .
The Fed: Easv or “ Wt |10
° "
0.5} ; 105

o

0.0 e 1 0.0

[ ]
H a rd La n d I ng ? o 1-Year minus Current (2022-04-29 = 2.48%) Source: Hoomben hance L 2-0.5

- = 2-Year minus 1-Year (2022-04-29 = -0.35%)
3-Year minus 2-Year (2022-04-29 = -0.24%)

Fed Expected to Raise Rates

251 125
20k 4 2.0
15F [ - 15
10 fﬂl # :hﬂmﬁ’ i, 10
J 5 "l""‘h‘ ¥ ‘.J P J.,' fé‘ 3 ,'.*ll'r“"_ "‘hl J
i ] .I‘\‘: v‘.‘-ﬁrﬂ\.‘ [
0.5t X, W b o phe _,-*-rs‘\r'"i-. 405
b1 o ey -V ] e - f !

pe L P PE Rl T il i, - ¥ J.
0.0F —,.,1'-;!‘—' ———————————————————————————————————————————————————————————— * """'1;;_—_,?'“1?*'::‘—"—""’:”: ————— "~ 0.0

"l
-0.5¢ 1-0.5
-1.04+ 4-1.0
sk i Dpectedtn CutRates = Soums Seombecgfhancell 115

2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022

B3P © Copyright 2022 Ned Davis Research, Inc. Further distribution prohibited without prior

permission. All Rights Reserved. See MDR Disclaimer at www.ndr.com/copyright.html.
For data vendor disclaimers refer to www.ndr.com,/vendorinfo,

FI NANCI AL



http://www.ndr.com/copyright.html
http://www.ndr.com/vendorinfo/

The War: The Big
Unknown

sAWAM

FI NANCI AL

Share of Global Trade %, 2018-2020
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summary and commentary at the end of this report.

No strategy assures success or protects against loss.




Bottom Line

* There are times when investing calls for making bold predictions about the future.

But degree of uncertainty that markets (and indeed the world) face today means
this is not one of those times.

* Many indicators are conflicting, but most support a neutral allocation to equities.

* Fixed income has been hit hard, the key to the outlook will be around inflation
expectations.

* We believe the key to near term returns lies with the Fed and the War.

* BWM is neutral in allocations, awaiting the weight of the evidence to dictate the
next allocation shift.
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Slide 2 — This chart shows the year-to-date return of various major asset classes as of 4/29/2022. All indices depicted have negative returns over the
time period.

Slide 3 — This chart plots the global purchasing managers indexes (PMls). Purchasing Managers' Indexes (PMls) are diffusion indexes that are
designed to provide analysts with relevant and timely data to help monitor underlying business conditions. The PMls are based on monthly surveys
which provide an advance indication of what is really happening in the economy by tracking changes in production, new orders, inventories,
employment, and prices. The top clip plots the global composite PMI, the middle clip plots global manufacturing PMI, and the bottom clip plots
global services PMI. A reading of 50% indicates "no change" from the previous month.

Slide 4 — This chart plots the number of key indicators in NDR’s “US Recession Watch Report” that have given bearish signals. As can be seen on the
chart, of the 10 key indicators in the report, none are currently giving a bearish reading. Historically, when the majority of the indicators have
negative readings, a recession in the United States has typically followed.

Slide 5 — This chart represents the percentage of stocks in Ned Davis’ “Multi-Cap Institutional Equity Series” that are above their 10-day moving
averages. The top clip represents the Standard & Poor's 500 Stock Index and the bottom clip represents the percentage of stocks trading above their
10-day moving average as an indicator. The arrows in the top clip represent the initial dates when the indicator rose above 90% of stocks trading
above their 10-day moving averages, after falling to at least 10% in between. The table in the upper left hand corner of the top clip represents
statistics for the indicator arrows. The table in the bottom right hand corner of the top clip represents each signal date, the actual percentage above
their 10-day moving average on that date, and the gain on the S&P 500 from 10 to 253 days out from each date. The indicator crossed above 90% on
3/18/22.

Slide 6 — The chart's top clip plots the S&P 500. The bottom clip plots Ned Davis’ Big Mo Multi-Cap Tape Composite Model. The Big Mo was created
to give a composite reading on the technical health of the broad equity market. The model aggregates the signals of over 100 component indicators
and generates a reading between 0% and 100%, reflecting the percentage of the component indicators which are currently giving bullish signals for
the S&P 500 Index. The indicator is currently bearish.

Slide 7 — This chart is plots a composite of the S&P 500 1-year seasonal cycle, 4-year presidential cycle, and 10-year decennial cycle. Cycle charts are
based on the idea that seasonality (tendency for stock prices to behave differently during different times within a calendar year) and multi-year
cycles have patterns that tend to repeat over time in the stock market. Knowing the historical tendencies of the market can often provide useful
perspective on potential turning points and trends.

Slide 8 — The top clip plots the S&P 500 against its 12-month earnings multiplied by the average historical price to adjusted earnings ratio. The
resulting dashed line represents the level of the S&P 500 if it were trading at historical valuations. The bottom clip shows the adjusted S&P 500 P/E
ratio, the median, and parameters that indicate extremes (expensive vs bargains). The chart currently indicates that stock valuations are expensive
relative to their history.

Slide 9 — This chart is designed to highlight short-term swings in investor psychology. It combines several individual indicators in order to represent
the psychology of a broad array of investors to identify trading extremes that may be used for contra or hedging trades. The data currently indicates
that sentiment is excessively pessimistic. S&P 500 have historically been better when the indicator is in excessive pessimism.

Slide 10 — This chart measures the momentum of international equities (not including the U.S.) using NDR’s BigMo model. The indication is currently
neutral for international equities.



» Slide 11 —this table shows 10-year treasury yields at the beginning and end of tightening central bank policy cycles. The median increase in yield
over these periods was 0.61%

* Slide 12 — This chart plots the Housing Affordability Composite Index, an index produced by the National Association of Realtors using a transaction-
weighted combination, based on volume, of the HAI for Fixed Rate Mortgages and the HAI for Adjustable Rate Mortgages.

* Slide 13 — This chart plots the National Council of Real Estate Investment Fiduciaries indices for Timberland, Farmland, and Property.

* Slide 14 — This chart plots the gold spot price in the top clip and long-term real interest rates in the bottom clip. Real rates are calculated by
subtracting CPl one-year change from 10-year treasury yields.

» Slide 15 — This chart calculates the percentage of US yield curves that are inverted. This works by looking at every treasury yield ranging from the
30y to the 3m, calculating each yield spread, and calculating what percentage of yield spreads are negative (inverted.)

» Slide 16 — The top clip of this chart plots the price of 5-year, 10-year, and 5-year/5-year inflation swaps, market-based measures of inflation
expectations over various time periods. The bottom clip plots the difference between the 10-year and 5-year swaps. When the bottom clip is
negative, indicating an inverted inflation curve, it suggests inflationary pressures may be transitory.

* Slide 17 — This chart uses overnight interest rate swaps to gauge the market’s expectation of Federal Reserve policy rates. The top clip plots the 1
month OIS with the 1, 2, and 3 year forward swap rates. The bottom clip plots the difference between OIS 1-year and current swaps, 2-year and 1-
year swaps, and 3-year and 2-year swaps, with positive values indicating expectations the Fed will raise rates and negative values indicating
expectations the Fed will cut rates.

* Slide 18 — This chart depicts the amount of wheat, sunflower oil, sunflower, maize, and barley sourced from the Russian Federation and Ukraine as a
percentage of global trade.

* Slide 19 - We are currently benchmark weight for stocks, underweight bonds, overweight cash, and overweight gold. Within the equity allocation,
we are marketweight US, Large Cap and mid/small cap. We are market weight International in retirement accounts and underweight in taxable
accounts. Within fixed income, we are overweight credit and have a focus on owning bonds with shorter duration.
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Investment advice offered through Stratos Wealth Partners, Ltd., a Registered Investment Advisor DBA BWM
Financial.

The economic forecasts set forth in the presentation may not develop as predicted and there can be no

guarantee that strategies promoted will be successful. All performance referenced is historical and there is
no guarantee of future results. All indices are unmanaged and may not be invested into
directly. Unmanaged index returns do not reflect fees, expenses, or sales charges. Index performance is not
indicative of the performance of any investment. Past performance is no guarantee of future results.
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Questions?

To Unmute Line: Click microphone button on screen
or press *6 on phone. Please re-mute after by clicking microphone
again/pressing *6

Please follow BWM Financial on LinkedIn and Facebook for real-time updates on future events, in-house
written content, and other shares!
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